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12. Financial Status and Operational Results

Summary of the Report of the Audit Committee


The Audit Committee is of the opinion that the financial statements of Bangkok Expressway Public Company Limited were prepared in accordance with generally accepted accounting principles.  The disclosure of information in the financial report is accurate and reliable.  The Company’s internal control system was adequate and proper to the nature of its business without material fault.

Summary of the Report on Responsibilities of the Board of Directors towards the Financial Report


The Board of Directors of Bangkok Expressway Public Company Limited is of the opinion that the financial statements for the year 2007 of the Company and the Subsidiary, which have been reviewed by the Audit Committee in conjunction with the management, and audited by the Company’s auditor, present fairly, in all material respects, the financial status and operational results in accordance with generally accepted accounting principles.

Summary of the Report of the Auditor

Ernst & Young Office Limited, as the auditor for the Company and the Subsidiary, has audited the consolidated balance sheets of Bangkok Expressway Public Company Limited and the Subsidiary as at 31 December 2007 and 2006, and the related consolidated statements of income, changes in shareholders’ equity, and cash flows for the years then ended, and the seperate financial statements of Bangkok Expressway Public Company Limited for the same years, and is of the opinion that the financial statements and the consolidated financial statements as referred to above present fairly, in all material respects, the financial position of Bangkok Expressway Public Company Limited and the Subsidiary, and of Bangkok Expressway Public Company Limited, as at 31 December 2007 and 2006, their operational results and cash flows for the years then ended in accordance with generally accepted accounting principles.

12.1
Financial Statements of Bangkok Expressway Public Company Limited and the Subsidiary

Bangkok Expressway Public Company Limited and the Subsidiary

Balance Sheets

As at 31 December 2007, 2006 and 2005

(Unit: Baht)


2007
2006
2005


Amount
Percent
Amount
Percent
Amount
Percent

Assets







Current assets







Cash and cash equivalents
99,748,872
0.23
236,233,362
0.52
214,207,371
0.46

Current investments
1,028,130,918
2.32
312,515,124
0.68
63,250,951
0.14

Other current assets 







Advance payments under service contract
          15,389,594
       0.03
            6,528,944
       0.01
            1,381,613
       0.00

Prepaid expenses
6,383,019
0.01
3,760,287
0.01
6,294,167
0.01

Withholding tax deducted at source
6,005,696
0.01
541,730
0.00
18,050
0.00

Others
5,591,935
0.01
6,076,566
0.01
7,510,272
0.02

Total current assets
1,161,250,034
2.62
565,656,013
1.24
292,662,424
0.63

Non-current assets







Long-term loans to and interest receivable from related companies
            8,819,386
       0.02
                          -
            -
                          -
                -

Other long-term investments, net
3,180,576,069
7.18
3,025,817,347
6.62
2,230,452,821
4.77

Property, plant and equipment, net
229,423,060
0.52
249,247,973
0.54
257,134,417
0.55

Rights to operate completed expressway sectors, net
    39,697,704,732
     89.60
    41,877,901,172
     91.56
   43,984,810,790
     94.02

Intangible assets, net
3,745,753
0.01
3,890,788
0.01
2,131,093
0.00

Other non-current assets







Deposits
16,187,978
0.04
16,088,123
0.04
16,098,078
0.03

Others
6,984,149
0.02
382,074
0.00
527,527
0.00

Total non-current assets
43,143,441,127
97.38
45,173,327,477
98.76
46,491,154,726
99.37

Total assets
44,304,691,161
100.00
45,738,983,490
100.00
46,783,817,150
100.00

Bangkok Expressway Public Company Limited and the Subsidiary

Balance Sheets (Continued)

As at 31 December 2007, 2006 and 2005

(Unit: Baht)


2007
2006
2005


Amount
Percent
Amount
Percent
Amount
Percent

Liabilities and shareholders’ equity







Current liabilities







Bank overdrafts and short-term loans from financial institutions
               880,401,693
          1.99
                          -
             -
             6,749,483
        0.01

Trade accounts payable
33,248,443
0.08
30,871,546
0.07
27,468,027
0.06

Current portion of long-term loans
2,792,750,000
6.30
2,646,720,000
5.79
2,580,000,000
5.51

Other current liabilities







Corporate income tax payable
226,305,019
0.51
298,642,184
0.65
307,600,462
0.66

Value added tax payable
33,869,032
0.08
36,993,095
0.08
36,634,250
0.08

Other  payables
7,682,459
0.02
8,529,974
0.02
3,503,737
0.01

Retention guarantees 
12,073,737
0.03
19,130,331
0.04
24,396,258
0.05

Accrued interest
143,623,759
0.32
-
-
-
-

Others
39,867,666
0.09
52,237,563
0.11
38,622,908
0.08

Total current liabilities
4,169,821,808
9.41
3,093,124,693
6.76
3,024,975,125
6.47

Non-current liabilities







Provision for compensation for site acquisition cost
               1,171,870,000
        2.65
           1,382,090,000
          3.02
           1,460,870,000
         3.12

Long-term loans, net of current portion
          15,427,297,600
     34.82
          25,736,297,600
       56.27
        27,383,017,600
       58.53

Unsecured debentures
7,500,000,000
16.93
-
-
-
-

Total non-current liabilities
24,099,167,600
54.39
27,118,387,600
59.29
28,843,887,600
61.65

Total liabilities
28,268,989,408
63.81
30,211,512,293
66.05
31,868,862,725
68.12

Bangkok Expressway Public Company Limited and the Subsidiary

Balance Sheets (Continued)

As at 31 December 2007, 2006 and 2005

(Unit: Baht)


2007
2006
2005


Amount
Percent
Amount
Percent
Amount
Percent

Shareholders’ equity 







Share capital







Registered 
800,000,000 ordinary shares of Baht 10 each
8,000,000,000
18.06
8,000,000,000
        17.49
         8,000,000,000
       17.10

Issued and paid up 
770,000,000 ordinary shares of Baht 10 each
7,700,000,000
17.38
7,700,000,000
16.83
7,700,000,000
16.46

Premium on ordinary shares
4,848,492,969
10.94
4,848,492,969
10.60
4,848,492,969
10.36

Unrealised loss on changes in value of investment
(288,962,855)
(0.65)
(160,690,327)
(0.35)
-
-

Retained earnings







Appropriated - statutory reserve
543,412,665
1.22
473,087,511
1.03
395,927,156
0.85

Unappropriated
3,232,758,974
7.30
2,666,581,044
5.83
1,970,534,300
4.21

Total shareholders’ equity
16,035,701,753
36.19
15,527,471,197
33.95
14,914,954,425
31.88

Total liabilities and shareholders’ equity
44,304,691,161
100.00
45,738,983,490
100.00
46,783,817,150
100.00

Bangkok Expressway Public Company Limited and the Subsidiary

Income Statements 


For the years ended 31 December 2007, 2006 and 2005


(Unit: Baht)


2007
2006
2005


Amount
Percent
Amount
Percent
Amount
Percent

Revenues







Toll revenue
7,237,968,432
99.31
6,943,815,622
99.02
6,714,904,053
99.71

Other income







Interest income
22,637,502
0.31
16,472,439
0.23
8,987,076
0.13

Dividend income
20,312,500
0.28
24,880,000
0.35
-
-

Gain on sale of investment 
-
-
10,222,677
0.15
-
-

Others
7,659,689
0.11
17,465,727
0.25
10,214,589
0.15

Total revenues
7,288,578,123
100.00
7,012,856,465
100.00
6,734,105,718
100.00

Expenses







Amortisation of rights to operate completed expressway sectors
          2,182,759,650
          29.95
         2,116,192,189
          30.18
         2,034,956,986
          30.22

Provision for compensation for site acquisition cost
          489,780,000
              6.72
               421,220,000
         6.01
                359,800,000
               5.34

Operating and administration expenses
         1,026,018,827
          14.08
           1,002,520,445
          14.30
          927,710,351
              13.78

Prepayment fee
222,320,661
3.05
-
-
-
-

Loss on impairment of investment
-
-
13,282,309
0.19
-
-

Total expenses
3,920,879,138
53.79
3,553,214,943
50.67
3,322,467,337
49.34

Income before interest expenses and income tax
3,367,698,985
46.21
3,459,641,522
49.33
3,411,638,381
50.66

Interest expenses
(1,358,664,707)
(18.64)
(1,243,361,179)
(17.73)
(1,239,746,197)
(18.41)

Corporate income tax
(602,531,194)
(8.27)
(673,073,244)
(9.60)
(683,593,732)
(10.15)

Net income for the year
1,406,503,084
19.30
1,543,207,099
22.01
1,488,298,452
22.10

Bangkok Expressway Public Company Limited and the Subsidiary

Statements of Cash Flows

For the years ended 31 December 2007, 2006 and 2005

(Unit: Baht)


2007
2006
2005

Cash flows from operating activities




Net income for the year
1,406,503,084
1,543,207,099
1,488,298,452

Adjustments to reconcile net income to net cash provided by (paid from) operating activities:-




Gain on sale of investment
-
(10,222,677)
-

Depreciation and amortisation 
2,218,418,007
2,148,534,011
2,065,326,429

Gain on sale of equipment
(3,281,590)
(2,257,032)
(393,986)

Provision for compensation for site acquisition cost
489,780,000
421,220,000
359,800,000

Loss on impairment of investment
-
13,282,309
-

Income from operating activities before changes in operating assets and liabilities 
4,111,419,501
4,113,763,710
3,913,030,895

Decrease (increase) in operating assets 




Interest receivable from related companies
(69,386)
-
-

Other current assets
(17,004,447)
(1,721,475)
5,434,886

Other non-current assets
(6,003,599)
173,458
(57,034)

Increase (decrease) in operating liabilities




Trade accounts payable
2,376,897
3,403,519
525,274

Value added tax payable
(3,124,063)
358,845
194,754

Accrued interest
143,623,759
-
-

Other payables
(847,515)
5,026,237
(7,152,245)

Corporate income tax payable
(72,337,165)
(8,958,278)
220,974,442

Other current liabilities
(19,426,492)
(4,933,583)
9,788,664

Cash paid for compensation for site acquisition cost
(700,000,000)
(500,000,000)
(300,000,000)

Net cash flows from operating activities
3,438,607,490
3,607,112,433
3,842,739,636

Bangkok Expressway Public Company Limited and the Subsidiary

Statements of Cash Flows (Continued)

For the years ended 31 December 2007, 2006 and 2005

(Unit: Baht)


2007
2006
2005

Cash flows from investing activities




Increase in current investments
(715,615,794)
(249,264,173)
589,606,081

Cash received from sale of  investments
-
320,222,678
-

Increase in other long-term investments
(283,031,250)
(1,266,054,853)
(935,331,506)

Cash payment for long-term loans to related company
(8,750,000)
-
-

Purchase of equipment
(14,517,415)
(27,285,236)
(13,211,454)

Cash received from sale of equipment
6,112,400
5,337,527
864,100

Additional construction of Second Stage Expressway and Bang Pa-in - Pak Kret Expressway
(2,563,210)
(9,282,571)
(89,467,540)

Increase in intangible assets
(363,795)
(2,010,331)
(1,010,990)

Net cash flows used in investing activities
(1,018,729,064)
(1,228,336,959)
(448,551,309)

Cash flows from financing activities:-




Decrease in bank overdrafts 
-
(6,749,483)
2,806,062

Cash received from short-term loans from financial institutions
1,326,607,084
-
-

Cash payment for short-term loans from financial institutions
(450,000,000)
-
-

Cash received from issuance of debentures
7,500,000,000
-
-

Cash payment for long-term loans
(10,162,970,000)
(2,580,000,000)
(2,193,000,000)

Cash received from long-term loans
-
1,000,000,000
-

Dividend paid 
(770,000,000)
(770,000,000)
(1,155,000,000)

Net cash flows used in financing activities
(2,556,362,916)
(2,356,749,483)
(3,345,193,938)

Net increase (decrease) in cash and cash equivalents
(136,484,490)
22,025,991
48,994,389

Cash and cash equivalents at beginning of year
236,233,362
214,207,371
165,212,982

Cash and cash equivalents at end of year
99,748,872
236,233,362
214,207,371

12.2
Financial Ratios of Consolidated Financial Statements

Bangkok Expressway Public Company Limited and the Subsidiary

Key Financial Ratios

Unit
2007
2006
2005

LIQUIDITY RATIO





1.
Liquidity Ratio
Times
0.28
0.18
0.10

2.
Quick Ratio
Times
0.27
0.18
0.09

3.
Cash Flow Ratio
Times
0.95
1.18
1.41

4.
Accounts Payable Turnover
Times
N.A.
N.A.
N.A.

5.
Average Debt Servicing Period
Day
N.A.
N.A.
N.A.

PROFITABILITY RATIO





6.
Gross Profit Margin
%
69.84
69.52
69.69

7.
Cash to Profitability Ratio
%
244.48
233.74
258.20

8.
Net Profit Margin
%
19.30
22.01
22.20

9.
Return on Equity
%
8.91
10.14
10.15

EFFICIENCY RATIO





10.
Return on Assets
%
3.12
3.34
3.15

11.
Return on Fixed Assets
%
8.80
8.52
7.86

12.
Assets Turnover
Times
0.16
0.15
0.14

FINANCIAL POLICY RATIO





13.
Debt to Equity Ratio
Times
1.76
1.95
2.14

14.
Interest Coverage Ratio
Times
3.97
4.44
4.65

15.
Obligation Serviceability Ratio
Times
0.92
1.08
0.88

Per Share DATA





16.
Book Value per Share
Baht
20.83
20.17
19.37

17.
Net Earnings per Share
Baht
1.83
2.00
1.94

18.
Dividend per Share
Baht
1.10
1.00
1.00

Remark:

1)
Items 1 - 3:  As toll revenue is received daily in cash while the loan would be repaid at the end of each months out of the net cash receipts, therefore, the liquidity ratio would not affect the Company’s debt serviceability.
2)
Items 4 - 5:  Most of accounts payable of the Company and the Subsidiary were incurred by the costs of repair and maintenance and the operation costs while the costs of goods sold represented the amortization of the right to operate the completed expressway sectors.  Therefore, it is not possible to calculate the accounts payable turnover and the average debt servicing period which contain analytical connotation.  

3)
Payment of dividends in the year 2007 is at the discretion of the 2008 Annual Ordinary General Meeting of Shareholders, which was held on 18 April 2008.  However, the Company made payment of interim dividends at the rate of Baht 0.50 per share in September 2007.

12.3
Description and Analysis of Financial Status and Operational Results

1. Analysis of operational results

The Company and the Subsidiary had total revenue at the amount of Baht 7,289 Million in the year 2007, representing an increase by Baht 276 Million or 3.94 percent when compared to the previous year. Toll revenue has experienced the full effect of the opening of the Suvarnabhumi International Airport causing toll revenue to increase, but the opening of the Industrial Ring Road and the opening of the Southern Outer Bangkok Ring Road (SOBRR) without tolls has caused toll revenue for the First Stage Expressway System to decrease.  Nevertheless, toll revenue has increased by Baht 294 Million or 4.23 percent when compared to the previous year.  Expenses, excluding prepayment fee, interest expenses and corporate income tax, amounting to Baht 3,699 Million represents an increase by Baht 146 Million or 4.11 percent. This resulted in the Earnings Before Interest and Tax in the year 2007 to increase by Baht 130 Million or 3.76 percent when compared to the previous year.

In the year 2007, the Company’s cost of debt has the fixed interest rate at 5 percent per annum which was changed from 4 percent per annum since October 2006 under the Credit Facilities Agreement. This resulted in an increase in the interest expense for the year 2007 by Baht 115 Million.  However, under the mentioned Credit Facilities Agreement, this interest rate will be changed to MLR-2% in the fourth quarter of the year 2008. Thus, the Company has issued debentures amounting to Baht 7,500 Million with a fixed interest rate in August 2007 and used it as a loan prepayment to reduce the risk of interest rate fluctuations and decrease interest costs.  This triggered  a prepayment fee of Baht 222 Million which was recorded as an expense in the year 2007 while the resulting interest savings shall be obtained as debentures mature. Therefore, net profit in the year 2007 for the Company and the Subsidiary is Baht 1,407 Million, a decrease of Baht 136 Million or 8.81 percent when compared to the previous year.  

Summary of the significant operational results

(Unit: Million Baht)

Year
Changes


2007
2006
Amount
%

Toll Revenue
7,238
6,944
294
4.23

Total Revenue
7,289
7,013
276
3.94

EBITDA

(before prepayment fee)
5,805
5,621
184
3.27

EBITDA
5,583
5,621
(38)
-0.68

Net Profit
1,407
1,543
(136)
-8.81

EPS (Baht)
1.83
2.00
(0.17)
-8.81

1.1 
Revenue

In the year 2007, the Company and the Subsidiary had the total revenue of Baht 7,289 Million, representing an increase by Baht 276 Million or 3.94 percent from the previous year, with material particulars as follows:

(1) 
Toll revenue, despite political instability, economic slow down, and increases in oil price this year, has slightly affected the toll revenue of the Company and the Subsidiary. Toll revenue in this year was Baht 7,238 Million, representing an increase by Baht 294 Million or 4.23 percent, as compared to Baht 6,944 Million in toll revenue of the previous year.  Details are divided into routes as follows:

(Unit: Million Baht)


Year
Changes


2007
2006
Amount
%

Chalerm Mahanakorn Expressway 

(First Stage Expressway System)
2,735
2,800
(65)
-2.32

Si Rat Expressway 

(Second Stage Expressway System)






Sector A (Rama IX – Ratchadapisek)
1,398
1,336
62
4.64


Sector B (Phayathai – Bangkhlo)
   670
   650
20
3.08


Sector C (Ratchadapisek – Chaeng Watthana)
   687
   660
27
4.09


Sector D (Rama IX – Srinagarindra)
1,142
   929
213
22.93

    Total Si Rat Expressway  
3,897
3,575
322
9.01

Udon Ratthaya Expressway 

(Bang Pa-in – Pak Kret Expressway System) 
   606
  569
          37
6.50

    Total
7,238
6,944
294
4.23

· Chalerm Mahanakorn Expressway: Toll revenue decreased by 2.32 percent when compared to the previous year.  This was mainly due to the opening of the Industrial Ring Road for service since the end of September 2006, the construction of the SkyTrain between Sukhumvit 77 and Sukhumvit 107, and the opening of the Southern Outer Bangkok Ring Road (SOBRR) without tolls. This resulted in a decrease in traffic volume at Dao Khanong Toll Plaza, Suksawasd Toll Plaza, Bangna Toll Plaza and Bangjak Toll Plaza.

· Si Rat Expressway : Toll revenue has exhibited continuous growth particularly from the sub-urban areas of the expressway in which the Company is entitled to receive all revenue. Following are the details of significant increases and decreases as compared to the previous year: 

· Sector A of the Si Rat Expressway System, as part of the urban network, has the toll revenue growth at the rate of 4.64 percent. This section of the Expressway is directly connected with Sector D of the Si Rat Expressway System which has gained incremental traffic volume heading for Suvarnabhumi International Airport.

· Sector B of the Si Rat Expressway System as part of the urban network has the toll revenue growth at the rate of 3.08 percent.
· Sector C of the Si Rat Expressway System has toll revenue growth at the rate of 4.09 percent as compared to the previous year. The main reason for this increase is because the Company took the initiative to construct a fly-over bridge above Prachachuen Road; a supplemental structure that has handled the traffic volume on Sector C and has served motorists’ demands and provides more convenience in travelling since it could be used as a shortcut to the Rajavipha Intersection on Viphavadi-Rangsit Road.

· Sector D of the Si Rat Expressway System has toll revenue growth at the rate of 22.93 percent resulting from the increased volume of vehicles heading for Suvarnabhumi International Airport since its opening in September 2006 and to the communities expanding near the new airport.

· Udon Ratthaya Expressway : Toll revenue has shown a continuous growth at the rate of 6.50 percent as compared to the previous year.  This is a result of an increase in traffic volume due to the expansion of the communities in Northern Bangkok and a tendency of motorists to avoid traffic congestion along the roads underneath.

(2)
Other revenues, amounting to Baht 51 Million, was mainly dividend income from Thai Tap Water Supply Public Company Limited (TTW) which amounted to Baht 20 Million. The remainder were interest income and benefits incurred from the cash management of toll revenue.

1.2
Expenses

In the year 2007, the Company and the Subsidiary had expenses of Baht 3,921 Million, representing an increase by Baht 368 Million or 10.36 percent from the previous year with material particulars as follows:

(1)
Amortization of Rights to Operate the Completed Expressway Sectors was Baht 2,183 Million representing an increase by Baht 67 Million or 3.17 percent. During the year 2007, the Company has appointed an independent Traffic Engineering Consultant to study and review the projected traffic volumes in order to become better suited with current conditions.  Then, the Company applied the projected traffic volumes from the study to calculate the amortization expenses in the year 2007.
(2) 
Provision for Compensation for Site Acquisition Cost was Baht 490 Million, representing an increase by Baht 69 Million or 16.39 percent. Such Provision was recorded to deduct the cost of the present value of the compensation to the Expressway Authority of Thailand (EXAT). Actual payments of the first installment under the Second Stage Expressway System Agreement was made in the year 2004 and committed to pay on 1 March and 1 September of each year. In this year, the Company has already made cumulative payments of Baht 700 Million to EXAT.

(3) 
The operating and administrative expenses were Baht 1,026 Million, representing an increase by Baht 23 Million or 2.39 percent. The expenses were mainly from repair and maintenance costs of the Expressways.

(4) 
The prepayment fee of Baht 222 Million was a fee paid to the lending financial institution for issuing debentures of Baht 7,500 Million in August 2007 and using it as early repayment, in which the prepayment fee was recorded in total this year.

1.3
Interest Expenses

In the year 2007, the Company and the Subsidiary incurred interest expenses at the amount of Baht 1,359 Million, representing an increase by Baht 115 Million or 9.24 percent from the previous year.  This is due to an interest change under the Credit Facilities Agreement from the fixed interest rate at 4 percent per annum to the fixed interest rate at 5 percent per annum commencing on October 2006.  Due to this situation, the Company has issued bills of exchange commencing from August 2007 at the amount not exceeding Baht 1,000 Million between the interest rates of 3.45 percent and 4.05 percent per annum to facilitate its working capital. However, the Company decided to issue debentures in the amount of Baht 7,500 Million with an average fixed interest rate of 4.60 percent per annum and using it as an early repayment of long-term loans to decrease financial costs and reduce the risk of interest rate fluctuations subject to the market in the future.  

1.4
Corporate Income Tax

In the year 2007, Corporate Income Tax for the Company was Baht 602 Million, representing a decrease by Baht 71 Million or 10.55 percent due to the cost of issuing debentures and the prepayment fee, all of which were considered as expenses when calculating the Corporate Income Tax in the year 2007.

2.
Financial Status

2.1
Assets

The total assets of the Company and the Subsidiary as at December 31, 2007 were at the amount of Baht 44,305 Million.  Following are the details of significant increases and decreases as compared to those at the previous year’s end:
2.1.1 Cash, cash equivalents, and current investments amounted to Baht 1,128 Million, representing an increase by Baht 580 Million or 105.83 percent in which the Company has used those as reserve and to facilitate liquidity. The Company also used the said cash to invest in short-term investments with a good rate of return.

2.1.2 Other long-term investments amounted to Baht 3,181 Million, representing an increase by Baht 155 Million or 5.12 percent, comprising:

· Investment in Bangkok Metro Public Company Limited (BMCL), the company that was granted concession from the Mass Rapid Transit Authority of Thailand, as at December 31, 2007 amounted to Baht 1,482 Million representing a decrease by Baht 128 Million as a result of the adjustment in the value of investment according to its market price. As at December 31, 2007, the Company held shares representing 11.93 percent of BMCL’s registered capital.

· Investment in SouthEast Asia Energy Limited (SEAN), which is the company obtaining concession from the Lao PDR Government for construction and operation of the Nam Ngum 2 Hydroelectric Power Plant, as at December 31, 2007 amounted to Baht 446 Million. During the year 2007, SEAN called up for its additional capital which were unpaid by Baht 133 Million.  SEAN has also increased its share capital from Baht 4,000 Million to Baht 8,809 Million and then called up for 25 percent of its initial value of the new shares whereby the Company exercised its right to subscribe the shares in order to maintain its shareholding proportion of 12.50 percent at the amount of Baht 150 Million.  In total, The Company invested in SEAN at the amount of Baht 283 Million in the year 2007. 

· Investment in Thai Tap Water Supply Public Company Limited (TTW), which is the company operating the business of production and distribution of tap water to the Provincial Waterworks Authority, as at December 31, 2007 amounted to Baht 1,253 Million. In addition, TTW has allotted 40 million new ordinary shares to its directors, management and employees in this year. As a result, on December 31, 2007, the Company’s held shares representing 12.35 percent of its paid-up capital.

2.1.3 Rights to operate the completed expressway sectors decreased by Baht 2,180 Million as a result of amortization expenses from the volume of vehicles using the expressway at Baht 2,183 Million and the recording of the additional cost of construction on the expressway by Baht 3 Million, which was used to improve the existing toll booths and constructing additional toll booths.

2.2
Liabilities

The total liabilities of the Company and the Subsidiary as at December 31, 2007 amounted to Baht 28,269 Million, representing a decrease by Baht 1,943 Million or 6.43 percent from the end of the previous year.  Following are the details of significant increases and decreases, as compared to those at the previous year’s end:

2.2.1 Short-term loans from financial institutions increased by Baht 880 Million due to an issuance of the bills of exchange.

2.2.2 Accrued interest expenses increased by Baht 144 Million during the period of August 2, 2007 to December 31, 2007, of which are in the form of interest expenses from debentures of Baht 7,500 Million, which shall be paid every 6 months in February and in August.
2.2.3 Provision for Compensation for Site Acquisition Cost has a net decrease of Baht 210 Million. This is due to a decrease in the Provision for Compensation from Actual Payments to the Expressway Authority of Thailand (EXAT) in the amount of Baht 700 Million and an increase of additional Provision during the year in the amount of Baht 490 Million.

2.2.4 Long-term loans have been decreased by Baht 10,163 Million. This is due to the repayment of loans in the ordinary course under the Credit Facilities Agreement made at the end of each month amounting to Baht 2,663 Million and an early repayment in the amount of Baht 7,500 Million from the issuance of debentures in August 2007. 

2.2.5 The Company issued debentures amounting to Baht 7,500 Million in August 2007, consisting of:

· 3-year debenture amounting to Baht 3,905 Million 


with a fixed rate of 4.20 percent per annum

· 5-year debenture amounting to Baht 1,895 Million 


with a fixed rate of 4.88 percent per annum

· 7-year debenture amounting to Baht 1,700 Million 


with a fixed rate of 5.20 percent per annum

to decrease financial costs and reduce the risk of interest rate fluctuations subject to the market.
2.3
Shareholders’ Equity

The total shareholders’ equity of the Company and the Subsidiary as at December 31, 2007 is equal to Baht 16,036 Million, representing an increase by Baht 509 Million or 3.28 percent from the end of the previous year. Details of significant increases and decreases as compared to those at the previous year’s end follows:

2.3.1 Increase in the net profit during the year amounted to Baht 1,407 Million.

2.3.2 Decrease from dividend payments in the amount of Baht 770 Million or Baht 1.00 per share comprising of the dividend payment of Baht 385 Million or Baht 0.50 per share for the operational results of the last six-month of 2006 on May 4, 2007, in accordance with the resolution passed by the Annual Ordinary General Meeting of Shareholders of the year 2007.  Additionally, the dividend payment of Baht 385 Million or Baht 0.50 per share for the operational results of the first half-year 2007 on September 26, 2007 was also paid in accordance to the resolution passed by the Meeting of the Board of Director No.3/2007.

2.3.3 Decrease from an adjustment on the value of investment in BMCL according to market price in the amount of Baht 128 Million.

The Company’s registered capital is equal to Baht 8,000 Million, with the authorized and paid-up capital at Baht 7,700 Million. Premium on ordinary shares amounted to Baht 4,848 Million, and the unrealized loss on changes in the value of investment in BMCL is at Baht 289 Million cumulatively. The appropriated retained earnings are equal to Baht 544 Million and the unappropriated retained earnings amounted to Baht 3,233 Million.

3.
Cash Flows

In the year 2007, the Company and the Subsidiary generated cash flows from operating activities amounting to Baht 3,439 Million, whereby the Company utilized cash in investing activities amounting Baht 1,019 Million.  These are in the form of short-term investments in the amount of Baht 716 Million, an investment in SouthEast Asia Energy Limited (SEAN) at the amount of Baht 283 Million, loans to SEAN at the amount of Baht 9 Million used for surveying and developing purposes and net investing in fixed assets in the amount of Baht 11 Million.  In respect to net financing activities, the Company utilized cash amounting to Baht 2,556 Million, resulting from long-term loans repayment of Baht 10,163 Million in total, comprising of the ordinary repayment at the amount of Baht 2,663 Million which used the cash received from operation and from long-term loans prepayment at the amount of Baht 7,500 Million which used the cash received from debentures issuance in the year 2007.  The Company also has dividend payment in the amount of Baht 770 Million, and has net issued short-term loans from financial institutions in the amount of Baht 877 Million. The Company and the Subsidiary has a net cash paid at the amount of Baht 136 Million in the year 2007, has cash and cash equivalents from the beginning of the year amounting to Baht 236 Million. Therefore, cash and cash equivalents at the end of year 2007 is equal to Baht 100 Million.

4.
Financial Ratios


Year 2007
Year 2006

Net Profit Margin on Sales
19.30%
22.01%

Return on Equity 
8.91%
10.14%

Return on Total Assets 
3.12%
3.34%

Interest Coverage  (times)
           3.97
         4.44

Debt to Equity  (times)
           1.76
         1.95

Financial ratios for the year 2007 has been decreased from the previous year due to the prepayment fee of Baht 222 Million, which was recorded as an expense in total this year. 

5.
The Effect of Change in Accounting Policy of Investment in Subsidiary Company

In compliance with Accounting Standard No. 44 (Revised 2007) regarding “Consolidated Financial Statements and Separate Financial Statement”, the Company has changed its accounting policy for recording investments in subsidiary company in the separate financial statements from the equity method to the cost method and restated the previous year's separate financial statements. Such a changed caused the net profit in the separate financial statements to be different from those reported in the consolidated financial statement as follows:

The separate income statements 

Net profit of the separate income statement for the year 2007 amounted to Baht 1,348 Million, representing a decrease by Baht 59 Million or Baht 0.09 per share, as compared with the net profit from that consolidated financial statement in the amount of Baht 1,407 Million.

Net profit of the separate income statement for the year 2006 amounted to Baht 1,689 Million, representing an increase by Baht 146 Million or Baht 0.19 per share, as compared with the net profit from that consolidated financial statement in the amount of Baht 1,543 Million.

Such change in accounting policy affects only the accounts related to investment in subsidiary, in the Company’s separate financial statements, with no effect to the consolidated financial statements.

12.4
Remuneration of Auditor

In the year 2007, the Company engaged Ernst & Young Office Limited as the Company’s auditor in accordance with the resolution of the 2007 Annual Ordinary General Meeting of Shareholders, which was held on 4 April 2007.  The remuneration to be received by the auditor from the Company and the Subsidiary are as follows:

(1)
Auditing remuneration

Bangkok Expressway Public Company Limited
Baht
785,000

Northern Bangkok Expressway Company Limited
Baht
    240,000

Total
Baht
 1,025,000

(2)
In the preceding accounting year, the Company and the Subsidiary did not incur any non-audit service fee of Ernst & Young Office Limited or any business related to the auditor or Ernst & Young Office Limited. 

12-14

[image: image1.png]_1233558860

